Speech to Contractors by Baucus, Max S.
University of Montana
ScholarWorks at University of Montana
Max S. Baucus Speeches Archives and Special Collections
1-9-2008
Speech to Contractors
Max S. Baucus
Let us know how access to this document benefits you.
Follow this and additional works at: https://scholarworks.umt.edu/baucus_speeches
This Speech is brought to you for free and open access by the Archives and Special Collections at ScholarWorks at University of Montana. It has been
accepted for inclusion in Max S. Baucus Speeches by an authorized administrator of ScholarWorks at University of Montana. For more information,
please contact scholarworks@mso.umt.edu.
Recommended Citation
Baucus, Max S., "Speech to Contractors" ( January 9, 2008). Max S. Baucus Speeches. 815.
https://scholarworks.umt.edu/baucus_speeches/815
Printing, Graphics & Direct Mail
ONBASE SYSTEM
Indexing Form
Senator * or Department*: BAUCUS
Instructions:
Prepare one form for insertion at the beginning of each record series.
Prepare and insert additional forms at points that you want to index.
For example: at the beginning of a new folder, briefing book, topic, project, or date sequence.
Record Type*: Speeches & Remarks
MONTH/YEAR of Records*: January-2008
(Example: JANUARY-2003)
(1) Subject*: Transportation
(select subject from controlled vocabulary, if your office has one)
(2) Subject* Speech to Contractors
DOCUMENT DATE*: 01/09/2008
(Example: 01/12/1966)
* "required information"
IC KTO PRINT
BAUCUS
Speech to Contractors
I have had the good fortune in my career to follow in the footsteps of Senator Daniel Patrick
Moynihan on the Environment and Public Works Committee and as Chairman of the Finance
Committee. Senator Moynihan was an extraordinary man. He grew up poor on the streets of New
York City and rose to become an advisor to both Republican and Democratic Presidents. As a
Senator, Moynihan was hailed as a visionary that foresaw the collapse of the Soviet Union years
before almost anyone else.
Senator Moynihan also expression a vision for the future of transportation infrastructure. I
worked with him to produce the 1991 Highway bill. Senator Moynihan believed that the
Highway bill should function as, "the centerpiece of a national investment commitment to create
the new wealth of the Nation for the 21st century."
He saw transportation as a key ingredient in putting America's economy on top.
Unfortunately, 25 years later America's transportation systems still faces serious challenges and
Senator Moynihan's vision is just as compelling. Anyone that has endured long delays in an
airport or witnessed the tragic bridge collapse in Minnesota last year knows this first hand.
But these headline emergencies belie more serious tests for our transportation systems. Roughly
one third of our major roads are in poor or mediocre condition. Shoddy road conditions result in
$67 billion in extra vehicle repairs and operating costs per year. More important, poorly
maintained roads contribute to a third of all highway fatalities. That's more than 14,000 deaths
every year-a national scandal.
And it's not just our roads that need help. This past July more than one third of all flights in the
U.S. were delayed or cancelled as a result of our out dated air traffic control system.
By 2020, every major U.S. container port is projected to at least double the volume of cargo it
was designed to handle. Select East Coast ports will triple in volume, and some West Coast ports
will quadruple.
And more than 3,500 of America's dams have been deemed unsafe since 1998.
When posed with similar challenges our emerging global competitors have responded
aggressively. China, India, and the developing world are building at a staggering pace. China
spends 9% of its GDP on infrastructure; India, 5% and rising. While they started well behind us,
they are catching up fast. The United States has spent less than 2% on average as a percentage of
GDP since 1980.
So what investments will our nation's roads, bridges, airports, and water systems require in order
for America to stay competitive?
First, I am making sure that the commitments made in the last highway bill are kept. The
Highway Trust Fund faces more than a $4 billion shortfall in 2009. Last year, as Chairman of the
Senate Finance Committee I pushed a fix through the Committee to make sure that highway
funding levels stay on target through the life of last highway bill. The bulk of the new revenues
for the trust fund will come from repaying the highway trust fund for emergency expenditures
that came out of the Highway Trust Fund in years past - like Hurricane Katrina.
The legislation also makes sure that tax exemptions for states and localities are reimbursed to the
Trust Fund. Currently when a state or local government is refunded for their highway taxes paid,
that money comes out of the Highway Trust Fund. While there are good policy reasons for
exempting public vehicles like school buses from paying highway taxes, these vehicles do the
same amount of damage to the roads. We shouldn't penalize the Trust Fund with exemptions that
have nothing to do with highway use. My fix keeps the exemptions in place, but takes the money
out of the general treasury instead of the highway trust fund - keeping the trust fund whole.
I hope to move this legislation early next year in the Senate, so that Montana and other states can
have certainty that the money will be in place when it is time to let out these jobs this year.
In addition to addressing our roads, as Chairman of the Senate Transportation and Infrastructure
Subcommittee I took a lead role in passing the first Water Resources bill in over seven years. We
had to fight a presidential veto, but at the end of the day we enacted a law in September that lets
Montana and the country start planning for the next phase of critical water projects.
Benjamin Franklin once wrote "When the well is dry, we know the worth of water."
Westerners have learned this painful lesson many times.
Recently, several years of drought have plagued ranchers and farmers across my home
state of Montana. Weather worn wheatgrass and crops bring a terrible cost to producers across
Montana.
The West's battle with drought highlights the pressing need to ensure our water resources
are used efficiently.
And the Water Resources bill takes a big step toward this goal - particularly in
Montana. Importantly, the legislation includes a $150 million authorization to rehab the St. Mary
Diversion. This system is rusting, cracking, and crumbling before our eyes. 17,000 Montanans
on the highline depend on the 90 year old St. Mary Diversion System.
Without St. Mary's the lower Milk River would go dry six out of every ten years,
imperiling the water source for thousands of Montana families.
I am proud that I was able to include this project.
But I am just getting started, and I expect that 2008 will be a pivotal year for us to look forward
at the next highway bill and its opportunities for Montana and America's economy.
This year I plan to hold several hearings on how we build on the success of the last highway bill
- by continuing to bring big projects and good jobs to Montana - and also use the highway bill
as way to plan for America's economic future.
I want to study how our transportation systems can work more effectively together - our rails,
ports, and highways should compliment each other as one seamless network.
I also believe we need to take a hard look at how we will make the infrastructure
investments we'll need to keep our economy humming. According to Department of
Transportation there is an average annual gap of over $50 billion in capital, operations and
maintenance funding to maintain the nation's highway and transit systems from 2008 to 2017, and an
average annual gap of over $100 billion to "improve" these systems.
That means that all funding options need to be on the table. We need to engage the
private sector, look at innovative financing options like bonding, and close loopholes in the Trust
Fund where folks aren't paying their fare share.
I believe America is can do place. We are builders. And when we pull together we can
meet national challenges. We have rebuilt other nations - Europe, the Middle East - in the wake
of conflict, and we will not shrink from our commitment to re-build America.
